Observed Regularities in Economic Growth: Kaldor
Facts (Kaldor, 1963)

Stylized facts in the process of economic growth:

o The shares of labor and physical capital in GDP are nearly constant (FIGURE 1);

The ratio of physical capital to output is nearly constant;

The rate of return to capital (or the real interest rate) is nearly constant;

Physical capital per worker grows over time;

Per capita output grows over time, and its growth rate does not tend to diminish
(F1GURE 2);

e The growth rate of output per worker differs substantially across countries, but

the rates tend to converge.
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Figure 1: THE EvoLUTION OF THE SHARES OF CAPITAL AND LABOR IN THE US GDP
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Figure 2: WorLD PER CariTa GDP (126 CouNTRIES, COVERING 95 PERCENT OF THE WORLDS
PoruLATION)



